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§1726.10

1726.341 Electric system communications
and control equipment contract, RUS
Form 786.

1726.342 Distribution line extension con-
struction contract (labor and materials),
RUS Form 790.

1726.343 Distribution line extension con-
struction contract (labor only), RUS
Form 792.

1726.344 [Reserved]

1726.345 Certificate of contractor and in-
demnity agreement (line extensions),
RUS Form 792b.

1726.346 Supplemental contract for addi-
tional project, RUS Form 792c.

1726.347—1726.350 [Reserved]

1726.351 Electric system construction con-
tract (labor and materials), RUS Form
830.

1726.352 Electric transmission construction
contract (labor and materials), RUS
Form 831.

1726.353—1726.399 [Reserved]

Subpart J—Contract Closeout

1726.400 Final contract amendment.

1726.401 Material contract closeout.

1726.402 Equipment contract closeout.

1726.403 Project construction contract
closeout.

1726.404 Non-site specific construction con-
tract closeout.

1726.405 Inventory of work orders (RUS
Form 219).

AUTHORITY: 7 U.S.C. 901 et seq., 1921 et seq.;
Pub. L. 103-354, 108 Stat. 3178 (7 U.S.C. 6941 et
seq.).

SOURCE: 60 FR 10155, Feb. 23, 1995, unless
otherwise noted.

Subpart A—General
881726.1—1726.9 [Reserved]

§1726.10 Introduction.

The policies, procedures and require-
ments included in this part are in-
tended to implement provisions of the
standard form of loan documents be-
tween the Rural Utilities Service
(RUS) and its electric borrowers. Un-
less prior written approval is received
from RUS, borrowers are required to
comply with RUS policies and proce-
dures as a condition to RUS providing
loans, loan guarantees, or reimburse-
ment of general funds for the construc-
tion and improvement of electric facili-
ties. Requirements relating to RUS ap-
proval of plans and specifications, du-
ties and responsibilities of the engineer
and architect, and engineering and ar-

7 CFR Ch. XVII (1-1-97 Edition)

chitectural services contracts, are con-
tained in other RUS regulations. The
terms “RUS form”, “RUS standard
form”’, ““RUS specification”’, “‘and RUS
bulletin” have the same meanings as
the terms “REA form”’, “‘REA standard
form”’, ““‘REA specification”, ‘“and REA
bulletin®, respectively, unless other-
wise noted.

§1726.11 Purpose.

Each borrower is responsible for the
planning, design, construction, oper-
ation and maintenance of its electric
system. RUS, as a secured lender, has a
legitimate interest in accomplishing
RUS’s programmatic objectives, and in
assuring that the costs of construction,
materials, and equipment are reason-
able and economical and that the prop-
erty securing the loans is constructed
adequately to serve the purposes for
which it is intended.

§1726.12 Applicability.

The requirements of this part apply
to the procurement of materials and
equipment for use by electric borrow-
ers in their electric systems and to the
construction of their electric systems
if such materials, equipment, and con-
struction are financed, in whole or in
part, with loans made or guaranteed by
RUS, including reimbursable projects.
In order for general fund expenditures
for procurement or construction to be
eligible for reimbursement from loan
funds, the borrower must comply with
the procedures required by this part. In
the case of jointly owned projects, RUS
will determine on a case by case basis
the applicability of the requirements of
this part.

§1726.13 Waivers.

The Administrator may waive, for
good cause on a case by case basis, cer-
tain requirements and procedures of
this part. RUS reserves the right, as a
condition of providing loans, loan guar-
antees, or other assistance, to require
any borrower to make any specifica-
tion, contract, or contract amendment
subject to the approval of the Adminis-
trator.
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